State Charter Schools Commission
Funding Formula Overview

In preparation for the November 2012 vote on Amendment 1, the Governor’s Office, the Department of Education, and the Office of Planning and Budget collaborated to develop a common understanding of how the funding supplement for State Charter Schools would be calculated if the amendment passed.   The following information is excerpted from an August 2012 briefing that outlined the funding agreement.


Calculation and Allotments
First, state charter schools have and will receive any reductions made to the K-12 funding formula just like any other public school.
Second, no local tax money flows to state charter schools.  The additional state dollars included in the HB 797 funding formula are intended to partially offset the loss of local dollars when a charter application is denied by a local school board.  
There are four components of the new funding formula for state charter schools under HB 797 which passed during the 2012 legislative session.  All funding for state charter schools comes from the state, and allocation for each student in a state charter school is determined by adding the following four components.
1) QBE formula earnings based on the school’s enrollment, school profile and student characteristics (prior to the passage of HB 797, these are the only funds state charter schools were eligible to receive)
2) A proportional share of the earned state categorical grants (transportation, school nutrition, etc. excluding equalization)
3) The average amount of the total revenues less federal revenues less state revenues other than equalization grants per student for the five school districts with the lowest tax digests (local five mill share will be deducted for state charter schools)
4) The state-wide average total capital revenue per student (determined by a formula that looks at the total collection from E-SPLOST statewide plus the total state allocation for capital outlay to local school districts divided by the total number of students statewide) 
Funding Comparisons
In FY13, state charter schools (Brick and Mortar + Virtual) receive 62% of the average per pupil expenditure in traditional schools on average.  Even when virtual schools were removed from the equation, state charters with physical locations (sometimes called “brick and mortar” charters) operated on 82% of the K-12 statewide average.
· Total Brick and Mortar: $7,409 
· This amount represents 82.4% of traditional K-12 “brick and mortar” funding.
· Total Virtual: $4,706
· This amount represents 52.3% of traditional K-12 district funding.
[bookmark: _GoBack]*Note:  These approximations are based on the FY13 base since the FY14 projections are not yet finalized.  In FY14, state charter schools are expected to receive less in per pupil funds because of what equates toa 5 mill share deduction.  

